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CO2/Fuel Economy Key Points

GLOBAL CLIMATE: Werecognizethe concernsand are addressing them
in our plantsand products.

In our auto manufacturing plants, automakers hawengitted toreducing greenhouse
gasintensity by 10% by 2012.

Regarding our products, automakersiakesting millions of dollar s each year in many
different types of fuel-efficient technologies. Burning fuel creates CO2, so the only ways
to reduce CO2 from autos are to reduce the sileed).S. vehicle fleet, to drive less or to
use less fuel in vehicles.

CA’s AB 1493 regulation will havao measurable effect on global climate. Even if the
California regulation could be achieved in all 5&tas (which is not realistic), it would not
change the climate in the U.S. because CO2 wouldienreduced by about 1% globally.
Carbon dioxideisnot smog. Smog is formed by emissions like NOx and HC—npot b
CO2. Automakers have already reduced smog-formrmmgseons from autos by 99% since
the 1970s. Unlike smog, carbon dioxide poses ntithaak. Nonetheless, individual
vehicle CO2 emissions have declined 56% from caais4d% from light trucks during

that time.

FUEL ECONOMY: Fud-efficiency isalready increasing, today and in the
future.

Automakers sell more thal®0 models that achieve morethan 30 MPG on the highway,
according to EPA estimates.

All models on sale today aewailable with fuel-efficient technologies, such as cylinder
deactivation, variable valve timing, continuousgriable transmissions and more.

More than 50 models @dvanced technology vehicles are in development or on sale,
including hybrid-electric vehicles, clean diessidiogen internal combustion engines and
fuel cells.

The 2005 Energy Bill includesonsumer tax incentives to help increase the number of
advanced technology vehicles on our roadways. Shetee adopted their own consumer
incentives to further accelerate the introductibadvanced technology autos.

The federal government is in the procesmofeasing nationwide fuel economy
standards for light trucks for seven years in a row (2005:2p

CONSUMERS: Itisimportant to preserve an affordable range of
automobilesfor families and businesses.

Under CA’s AB 1493 regulation, consumers wopéy an aver age of at least $3,000
more for a new auto.
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CONSUMERS (continued)

Only a handful of today’s models could meet the i€gulation if it were in effect now, so
consumers could expect to Seaer modelsto choose from under the CA regulation

In 2004, 58% of new vehicle sales were minivansySand pickups, demonstrating that
consumersfavor light trucks.

The CA regulation wilhurt those people who depend most on large cars, pickups,
SUVsand minivans, including farmers, trades people, large famitied small business
owners.

IV. NATIONAL POLICY: Weneed a consistent national policy for fuel
economy, and this nationwide policy cannot be written by a single state or
group of states.

Federal laws exist to avoid a confusing and caiifigcmix of state laws. There would be
mar ketplace chaos if states mandated which products could be soldimtheir
boundaries. Consumers would suffer higher pricelssawverely restricted choice of
automobiles if each state were deciding for itadlich new vehicles can be sold.
NHTSA has sole authority to set a uniform, national fuel economy standard. NHTSA
underscored this fact when issuing its notice oFEAeform on August 23, 2005.

When setting “maximum feasible” fuel economy stadddor the nation, NHTSA
considerdgechnological feasibility, safety, affordability, emissions, consumer choice
and effects on American jobs. By contrast, California did not adequately coesiany of
these factors. A consistent national policy makestrsense to avoid such policy
oversights.

Thefederal Clean Air Act only allows California to regulate specific air pollutants,
such as NOx and HC, in order to address uniquegpamtl challenges found in parts of CA.
Carbon dioxide is not a pollutant, not a smog-forgnemission and not regulated under
the Clean Air Act.

V. ENVIRONMENT: Addressing carbon dioxide should not harm air quality.

CA’s AB 1493 regulation will have thenintended consequence of resulting in more
smog than would otherwise exist. Because new autosbeilinore costly under the CA
regulation, consumers will hold on to older, higkeritting autos longer, thereby slowing
the trend of declining smog-forming pollutants.

Unintended consequences, such as the negativetimpamog, underscores why a
consistent nationwide policy is needed. Individual states should defer to the federal
government to implement a comprehensive, nationerdgy policy, instead of a
patchwork of ineffectual GHG requirements.



